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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERSBASEDON ANAUDIT

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENTAUDITING STANDARDS

To the Board of Directors of

Long Beach PublicTransportation Company

We have audited, inaccordance with the auditing standards generally accepted inthe United States of
America and the standards applicable tofinancial audits contained inGovernment Auditing Standards
issued bythe Comptroller General ofthe United States, the financial statements ofLong Beach Public
Transportation Company (anonprofit organization), which comprise the statement ofnet position as of
June 30,2014, and the related statements ofrevenues, expenses, and changes innet position, and cash
flows for the year then ended, and the related notes to the financial statements, and have issued our report
thereon dated December 19,2014.

Internal Control Over Financial Reporting

Inplanning and performing ouraudit of thefinancial statements, we considered Long Beach Public
Transportation Company's internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate inthe circumstances for the purpose ofexpressing our opinion on
the financial statements, but not for the purpose ofexpressing an opinion on the effectiveness ofLong
Beach Public Transportation Company's internal control. Accordingly, we do not express an opinion on
the effectiveness of theLong Beach Public Transportation Company's internal control.

A deficiency in internal control exists whenthe design or operation of a control does notallow
management or employees, in thenormal course ofperforming their assigned functions, toprevent, or
detect and correct misstatements ona timely basis. A material weakness isa deficiency, ora combination
ofdeficiencies, in internal control such thatthere is a reasonable possibility that a material misstatement
ofthe entity's financial statements will not beprevented, ordetected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough tomerit attention bythose charged with
governance.

Our consideration of internal control was forthelimited purpose described inthe first paragraph ofthis
section andwas notdesigned to identify all deficiencies in internal control thatmight be material
weaknesses orsignificant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control thatweconsider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part ofobtaining reasonable assurance about whether Long Beach Public Transportation Company's
financial statements are free ofmaterial misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, andgrant agreements, noncompliance with which could have a
direct and material effect onthe determination offinancial statement amounts. However, providing an
opinion oncompliance with those provisions was notanobjective ofour audit and, accordingly, we do
notexpress such anopinion. Theresults of ourtests disclosed noinstances of noncompliance orother
matters thatare required to be reported underGovernment Auditing Standards.
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Purpose of this Report

p The purpose of this report is solely todescribe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization's
internal control or on compliance. This report is an integral part of an auditperformed in accordance with
Government Auditing Standards in considering the organization's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Long Beach, California
December 19,2014
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY

OMB CIRCULAR A-133

To the Board ofDirectors of

Long Beach Public Transportation Company

Report on Compliance for Each Major Federal Program

We have audited Long Beach Public Transportation Company's compliance with the types ofcompliance
requirements described in the OMB Circular A-133 Compliance Supplement thatcouldhavea direct and
material effecton each of Long Beach Public Transportation Company's major federal programs for the
yearended June30, 2014. Long Beach Public Transportation Company's majorfederal programs are
identified in the summary ofauditors' results section of the accompanying schedule of findings and _
questioned costs. j

Management's Responsibility

Management is responsible for compliance withthe requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

C^l

1

Auditors' Responsibility |
i

Ourresponsibility is to express an opinion on compliance foreachof LongBeach PublicTransportation
Company's major federal programs based on our audit ofthe types ofcompliance requirements referred •=]
to above. We conducted ouraudit of compliance in accordance with auditing standards generally
acceptedin the United Statesof America; the standards applicable to financial audits contained in
Government Auditing Standards, issuedby the Comptroller General of the United States;and OMB
Circular A-133, Audits ofStates, Local Governments, andNon-Profit Organizations. Those standards and °]
OMB Circular A-l 33 require that we plan and performthe audit to obtain reasonable assuranceabout I
whethernoncompliance with the types of compliance requirements referred to above that couldhavea
direct and material effecton a majorfederal program occurred. Anauditincludes examining, on a test ^
basis, evidence about Long Beach Public Transportation Company's compliance with those requirements
and performingsuch other procedures as we considered necessary in the circumstances.

We believe thatouraudit provides a reasonable basis for our opinion oncompliance foreach major
federal program. However, ouraudit doesnotprovide a legal determination of Long Beach Public
Transportation Company's compliance.

Opinion on Each Major Federal Program

In our opinion,LongBeachPublicTransportation Company complied, in all material respects, withthe
types ofcompliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended June 30,2014.



Report on Internal Control Over Compliance

Management of LongBeachPublic Transportation Company is responsible for establishing and
maintaining effective internal control overcompliance with thetypes ofcompliance requirements
referred to above. In planning andperforming ouraudit of compliance, weconsidered LongBeach Public
Transportation Company's internal control overcompliance with the types of requirements thatcould
have a direct andmaterial effect on eachmajor federal program to determine theauditing procedures that
areappropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program andto testandreport on internal control overcompliance in accordance with
OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control overcompliance. Accordingly, wedonotexpress anopinion onthe effectiveness of Long Beach
Public Transportation Company'sinternal control overcompliance.

A deficiency in internal control over compliance exists when thedesign or operation of a control over
compliance does notallow management or employees, in the normal course ofperforming theirassigned
functions, toprevent, or detect and correct, noncompliance with a type ofcompliance requirement ofa
federal program on a timely basis. A material weakness ininternal control over compliance is a
deficiency, or combination of deficiencies, in internal control overcompliance, suchthat there is a
reasonable possibility thatmaterial noncompliance with a type of compliance requirement of a federal
program willnotbe prevented, or detected andcorrected, ona timely basis. Asignificant deficiency in
internal control overcompliance is a deficiency, or a combination of deficiencies, in internalcontrolover
compliance witha typeof compliance requirement of a federal program that is lesssevere thana material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Ourconsideration of internal control overcompliance was for the limited purpose described in thefirst
paragraph of this section and was not designed to identifyall deficiencies in internalcontrol over
compliance thatmightbematerial weaknesses or significant deficiencies. We didnot identify any
deficiencies in internal control overcompliance thatweconsider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Report on Schedule of Expenditures of Federal Awards Required bv OMB A-133

We have audited the financial statements of Long Beach Public Transportation Company as of andforthe
year ended June 30,2014, and have issued our report thereondated December19,2014, which contained
an unmodified opinion on thosefinancial statements. Ouraudit was conducted for thepurpose of
forming anopinion onthe financial statements asa whole. The accompanying schedule ofexpenditures
offederal awards and non-federal awards ispresented for purposes ofadditional analysis asrequired by
OMB Circular A-133, and is not a required part of the financial statements. Suchinformation is the
responsibility ofmanagement and was derived from and relates directly to the underlying accounting and
other records used toprepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing andreconciling such information directly to theunderlying accounting andother records used
to preparethe financial statements or to the financial statements themselves, and other additional
procedures in accordance withauditing standards generally accepted in theUnited States of America. In
ouropinion, theschedule ofexpenditures of federal awards and non-federal awards is fairly stated inall
material respects in relation to the financial statements as a whole.

The purpose of this report on internal control over compliance issolely todescribe thescope of our
testing ofinternal control over compliance and the results of that testing based onthe requirements of
OMB Circular A-133. Accordingly, this report is notsuitable forany other purpose.

#<^^L^ X.
Long Beach, California
December 19,2014



Grant Period:

From

To

Total grant award(s):

Federal

Non-Federal

Total

Revenues:

Federal:

Schedule 1

LONG BEACH PUBLIC TRANSPORTATION COMPANY
Schedule of Expenditures of Federal and Non-Federal Awards

Year ended June 30, 2014

CA-90-652

08/04/08

Completion

Program of Federal Domestic

Assistance Catalogue No. 20.507
Department of Transportation

Federal Transit Administration

CA-90-731

08/04/09

Completion

CA-04-134

09/08/09

Completion

CA-90-798

09/15/10

Completion

13,051,166

1,987,866

14,960,635 $

3,558,764

1,783,466 $ 13,994,380

398,823 3,359,861

$ 15,039,032 $ 18,519,399 $ 2,182,289 $ 17,354,241

Cash received

(Accrued) deferred, July 1, 2013
Accrued (deferred), June 30, 2014

$ 462,575

(34,318)
$ 54,072

17,096

71,168

$ 71,421 $ 422,957

(110,610)

Grant revenue recognized 428,257 71,421 312,347

Non-Federal 107,052 17,792 17,855 78,086

Total revenues $ 535,309 $ 88,960 $ 89,276 $ 390,433

Expenditures:

Federal

Non-Federal

$ 428,257

107,052

$ 71,168

17,792

$ 71,421

17,855

$ 312,347

78,086

Total expenditures $ 535,309 $ 88,960 S 89,276 $ 390,433

(Continued)

See accompanying notes to the Schedule of Expenditures of Federal and Non-Federal Awards and accompanying Independent
Auditors' Report on Compliance For Each Major Program and on Internal Control over Compliance Required by OMB
Circular A-133.



Schedule 1-2

LONG BEACH PUBLIC TRANSPORTATION COMPANY
Schedule ofExpenditures ofFederal and Non-Federal Awards

Year ended June 30,2014

CA-90-880

08/30/11

Completion

Program of Federal Domestic
Assistance Catalogue No. 20.507
Department of Transportation
Federal Transit Administration

CA-04-184

07/5/12

Completion

CA-90-957

09/5/12

Completion

CA-88-004

09/19/12

Completion

Grant Period:

From

To

Total grant award(s):
Federal

Non-Federal

Total

$ 15,774,862 $ 2,863,280 $ 16,248,527 $ 6,700,000
11,261 860,720 14,319 2,871,429

$ 15,786,123 $ 3,724,000 $ 16,262,846 $ 9,571,429

Revenues:

Federal:

Cash received $ 2,572,633 $ 859,622 $ 2,617,981 $ 212,946
(Accrued) deferred, July 1,2013 (46,724) (471,932) (16,623) (19,761)
Accrued (deferred), June 30,2014 — — 4,612 —

Grant revenue recognized 2,525,909 387,690 2,605,970 193,185

Non-Federal 4,646 125,882 3,499 82,791

Total revenues $ 2,530,555 $ 513,572 $ 2,609,469 $ 275,976

Expenditures:
Federal

Non-Federal

$ 2,525,909

4,646
$ 387,690

125,882
$ 2,605,970

3,499

$ 193,185

82,791

Total expenditures $ 2,530,555 $ 513,572 $ 2,609,469 $ 275,976

(Continued)

See accompanying notes to the Schedule ofExpenditures ofFederal and Non-Federal Awards and accompanying
Independent Auditors' Report on Compliance For Each Major Program and onInternal Control over Compliance
Required by OMB Circular A-133.



Schedule 1-3

LONG BEACH PUBLIC TRANSPORTATION COMPANY
Schedule ofExpenditures ofFederal and Non-Federal Awards

Year ended June 30,2014

Grant Period:

From

To

Total grant award(s):
Federal

Non-Federal

Total

Revenues:

Federal:

CA-90-Z053

12/10/13

Completion

Program of Federal Domestic

Assistance Catalogue No. 20.507

Department ofTransportation
Federal Transit Administration

CA-90-Z120

07/30/14

Completion

Sub Total

CFDA No. 20.507

17,391,081 $ 20,701,104 $
1,489,629 1,570,742

123,468,501

16,123,414

18,880,710 $ 22,271,846 $ 139,591,915

Cash received

(Accrued) deferred, July 1,2013
Accrued (deferred), June 30,2014

$ 698,583

74,658

$ 40,580

9,295

$ 8,013,370
(699,968)

105,661

Grant revenue recognized 773,241 49,875 7,419,063

Non-Federal — —

$

437,603

Total revenues $ 773,241 $ 49,875 7,856,666

Expenditures:
Federal

Non-Federal

$ 773,241 $ 49,875 $

$

7,419,063

437,603

Total expenditures $ 773,241 $ 49,875 7,856,666

(Continued)

See accompanying notes to the Schedule ofExpenditures ofFederal and Non-Federal Awards and accompanying
Independent Auditors' Report on Compliance For Each Major Program and on Internal Control over Compliance
Required by OMB Circular A-133.



Schedule 1-4

LONG BEACH PUBLIC TRANSPORTATION COMPANY
Schedule of Expenditures ofFederal and Non-Federal Awards

Year ended June 30,2014

Program of Federal Domestic
Assistance Catalogue No. 20.516
Department ofTransportation
Federal Transit Administration

JARC

CA-37-124

Totals

CFDA No. 20.507 &

20.516
Grant Period:

From

To
09/5/12

Completion

Total grant award(s):
Federal

Non-Federal
$ 4,596,602

427,306
$ 128,065,103

16,550,720

Total $ 5,023,908 $ 144,615,823

1,490,969

Revenues:

Federal:

Cash received $
(Accrued) deferred, July 1,2013
Accrued (deferred), June 30,2014

1,490,969

—

$ 1,490,969

$ 1,490,969

$ 1,490,969

Grant revenue recognized

Non-Federal

Total revenues

Expenditures:
Federal

Non-Federal

Total expenditures

9,504,339
(699,968)

105,661

8,910,032

437,603

$ 9,347,635

$ 8,910,032
437,603

$ 9,347,635

See accompanying notes to the Schedule ofExpenditures ofFederal and Non-Federal Awards and accompanying
Independent Auditors' Report on Compliance For Each Major Program and on Internal Control over Compliance
Required by OMB Circular A-133.



LONG BEACH PUBLIC TRANSPORTATION COMPANY

Notes to the Schedule ofExpendituresofFederal andNon-Federal Awards
Year ended June 30,2014

(1) General

The accompanying Schedule of Expenditures of Federal and Non-Federal Awards presents the activity of
Federal financial assistance programs of the Long Beach Public Transportation Company.

(2) Basis of Accounting

The accompanying Schedule of Expenditures of Federal and Non-Federal Awards is presented using the
accrual basis of accounting, whereby grant revenues are recognized when they are earned and expenses are
recognized when they are incurred.

(3) Definition of Maior Federal Financial Assistant Program

^

c?^

i

1

The Single Audit Act Amendments of 1996 define major Federal award programs based upon total Federal H
expenditures of the grantee during the period reported and inherent risk of the programs audited. Based on J
guidelines established by the OMB Circular A-133, the Department of Transportation Cluster - Federal
Transit Administration Formula Grants (CFDA No. 20.507) are collectively considered tobeamajor Federal
program for the year ended June 30, 2014. (See summary of Auditors' Results section of the accompanying
Schedule of Findings and QuestionedCosts.)

(4) Relationship to Federal Financial Reports ^
i

Amounts reported in the accompanying schedule agree, in all material respects, with the amounts reported in
the related federal financial reports taken as a whole. ^

1

n

i

F^TI

p™l
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LONG BEACH PUBLIC TRANSPORTATION COMPANY

Schedule ofFindings and Questioned Costs
Year ended June 30,2014

SECTION I - SUMMARY OF AUDITORS' RESULTS

Financial Statements

Type of auditors' report issued - Unmodified

Internalcontrol overfinancial reporting

1. Material weakness(es) identified? - No

2. Significant deficiencies identified? - None reported

3. Noncompliance material to financial statements noted? - No

Federal awards

Internalcontrolover majorprograms

1. Material weakness(es) identified? - No

2. Significant deficiencies identified? - Nonereported

3. Type ofauditors' report issued oncompliance formajor programs? - Unmodified

4. Any audit findings disclosed that are required to be reported in accordance with Section 510(a) of OMB
Circular A-133?-No

5. Identification ofmajor programs: Federal Transit Administration Formula Grants (CFDA No. 20.507).

6. Dollar threshold used to distinguish between type Aand type Bprograms was $300,000

7. Auditee qualified as low-risk auditee? - Yes

SECTION II - FINANCIAL STATEMENTS FINDINGS

None

SECTION III - FEDERAL AWARD FINDINGSAND QUESTIONEDCOSTS

None

11
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INDEPENDENT AUDITORS' REPORT ON THE LONG BEACH PUBLIC TRANSPORTATION
COMPANY'S COMPLIANCE WITH THE STATE OF CALIFORNIA

TRANSPORTATION DEVELOPMENT ACT

To the Board ofDirectors of

Long Beach Public Transportation Company

We have audited the financial statements ofLong Beach Public Transportation Company asofand for the
yearendedJune30,2014, andhave issued ourreport thereon, dated December 19,2014. Weconducted
ouraudit in accordance with auditing standards generally accepted in theUnited States of America and
the standards applicable tofinancial audits contained inGovernment Auditing Standards, issued bythe
Comptroller General of the United States.

Aspart ofobtaining reasonable assurance about whether the Long Beach Public Transportation
Company's financial statements arefree ofmaterial misstatement, we performed theprocedures
contained in theTransportation Development Act(TDA) Handbook published bytheState ofCalifornia
Department ofTransportation, to test the Long Beach Public Transportation Company's compliance with
the published rules and regulations ofthe TDA. Compliance audit procedures performed inaccordance
with the handbook have been determined tobeadequate by the State ofCalifornia for compliance with
thepublished rulesand regulations of theTDAwith respect to fiscal andconformance audits ofPublic
Transportation claimants. Such procedures would not necessarily disclose all instances ofnoncompliance
because theywere based onselective tests of theaccounting records and related data. Inaddition,
providing an opinion on compliance with thepublished rules and regulations of theTDA wasnotan
objective of ouraudit and, accordingly, wedonotexpress such anopinion. Theresults of ourtests
disclosed no instance ofnoncompliance, which would leadus to believe that the allocated funds were not
expended in conformance with thepublished rules andregulations of the TDA.

Schedule of State of California Expenditures of Awards

Ourauditwasperformed for thepurpose of forming anopinion onthe financial statements taken as a
whole. Theaccompanying schedules of State of California Expenditures of Awards and the
Transportation Development Act - 50% expenditure limitation calculation are presented for purposes of
additional analysis as required bytheState of California Transportation Development Actandarenot
required parts of the financial statements. Such information has been subjected tothe auditing procedures
applied inthe audit ofthe financial statements and, inour opinion, is fairly stated, inall material respects,
in relation to the financial statements taken as a whole.

This report is intended solely for the information and use ofthe board ofdirectors and management ofthe
Long Beach Public Transportation Company, its federal awarding agencies, pass-through entities, and
other agencies granting funds toLong Beach Public Transportation Company andis notintended to be,
andshould not be, usedby anyone otherthanthese specified parties.

U^6^j2^y/ Jbc~.
Long Beach, California
December 19,2014
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Schedule 2

LONG BEACH PUBLIC TRANSPORTATION COMPANY
Schedule of State of California Expendituresof Awards

Year ended June 30,2014

State of California

Southern California Association

of Governments SB-325

LTFArt.4

07/01/13

Completion

20,969,876 $

STA 10/11

07/01/10

Completion

3,698,590

STA 12/14

07/01/13

Completion

3,939,562

1BPTMISEA

06/05/08

Completion

3,710,249

2,090,089

2,099,367

9,275,621

88,529

36,857

28,707

27,081

8,166
26,009

Grant Period:

From

To

Total grant award(s):
TDA 12/14

STA 10/11

STA 12/14

IB PTMISEA 07/08

IB PTMISEA 08/09

IB PTMISEA 09/10

IB PTMISEA 10/11

Bond Interest 08/09

Bond Interest 09/10

Bond Interest 10/11

Bond Interest 11/12

Bond Interest 12/13

Bond Interest 13/14

Total

Revenues:

State:

Cash received

(Accrued) deferred, July 1,2013
Accrued (deferred), June 30,2014

Total revenues

Expenditures:

20,969,876 $ 3,698,590 $ 3,939,562 $ 17,390,675

20,969,876 $

20,969,876 $

20,969,876 $

(Continued)

248,976
$ 2,954,672 $

984,891

248,972 $ 3,939,563 $

248,972 $ 3,939,563 $

55,778
10,579,296

(10,614,150)

20,924

20,924

See accompanying Independent Auditors' Report on the Long Beach Public Transportation Company's Compliance
with theState of California Transportation Development Act.
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Schedule 2-2

LONG BEACH PUBLIC TRANSPORTATION COMPANY
Scheduleof Stateof California Expenditures of Awards

Year ended June 30,2014

State of California

Southern California Association

ofGovernments SB-325

IB SEC Totals

Grant Period:

From 08/11/08
To Completion Completion

Total grant award(s):
TDA 12/14 — $ 20,969,876
STA 10/11 — 3,698,590
STA 12/14 — 3,939,562
IB PTMISEA 07/08 —. 3,710,249
IB PTMISEA 08/09 — 2,090,089
IB PTMISEA 09/10 — 2,099,367
IB PTMISEA 10/11 — 9,275,621
Bond Interest 08/09-12/14 ~_ 215,349
IB SEC 07/08 $ 371,111 371,111
IB SEC 08/09 371,122 371,122
IB SEC 09/10 371,122 371,122
IB SEC 10/11 371,112 371,112
IB SEC 11/12 371,112 371,112
IB SEC 12/13 371,112 371,112
IB SEC Interest 11/12-13/14 5,897 5,897

Total $ 2,232,588 $ 48,231,291

Revenues:

State:

Cash received $ 373,750 $ 24,354,076
(Accrued) deferred, July 1,2013 646,108 11,201,694
Accrued (deferred), June 30,2014 (645,808) (10,002,385)

Total revenues $ 374,050 $ 25,553,385

Expenditures: $ 374,050 $ 25,553,385

(Continued)

See accompanying Independent Auditors' Report on the Long Beach Public Transportation Company's Compliance
with theState of California Transportation Development Act.
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LONG BEACH PUBLIC TRANSPORTATION COMPANY

Notes to ScheduleofState of California Expenditures ofAwards
Year ended June 30,2014

(1) General

The accompanying Schedule of State of California Expenditures of Awards presents the activity of State of
California financial assistance programs ofthe Long Beach Public Transportation Company.

(2) Basis of Accounting

The accompanying Schedule of State of California Expenditures of Awards is presented using the accrual
basis of accounting, whereby grant revenues are recognized when they are earned and expenses are
recognized when they are incurred.

(3) Relationship to Long Beach Public Transportation Company Financial Reports

Amounts reported in the accompanying schedule agree, in all material respects, with the amounts reported in
therelated Long Beach Transportation Company financial reports taken asa whole.

15



Schedule 3

LONG BEACH PUBLIC TRANSPORTATION COMPANY
Transportation Development Act- 50% Expenditure Limitation Calculation

Year ended June 30,2014

Total operating costs, excluding depreciation $ 79,893,037

Add:

Depreciation 20,605,041

Capital outlay expenditures 7 135 557

27,740,608
Less:

Federal grants received 9 504 339

Local Transportation funds - capital intensive received

StateTransit Assistance funds - capital intensive received —

9,504,339

Total 98,129,306

50% of total 49,064,653

Add total Local Transportation funds - capital intensive received

Total permissible expenditures - (Local Transportation funds) $ 49,064,653

See accompanying Independent Auditors' Report on the Long Beach Public Transportation Company's
Compliance with the State of California Transportation Development Act.
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INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING
AGREED-UPON PROCEDURES

To the Board ofDirectors of

LongBeach Public Transportation Company

Long BeachPublicTransportation Company (LongBeachTransit) is eligible to receivegrants under
Section 9 of the UrbanMassTransportation Act of 1964, as amended, and in connection therewith, Long
BeachTransit is requiredto reportcertaininformation to the Federal TransitAdministration (FTA).
Furthermore, we understand that LongBeach Transit has contracted withCatalinaExpressandTaxi
Systems, Inc. for specific mass transportation services.

TheFTAhasestablished the following standards with regard to thedatareported in the Urbanized Area
Formula StatisticsForm (FFA-10) of Long BeachTransit's annual National Transit Database(NTD)
report:

• A system is in place and maintained for recording data in accordance with NTD definitions. The
correct data is being measured and no systematic errors exist.

• A system is in place to recorddata on a continuing basisand the data gatheringis an ongoing
effort.

• Source documents are available to support the reported data and are maintained for FTA review
and audit for a minimum of three years following FTA's receiptof the NTD report.The data is
fully documented and securely stored.

• A system of internal controls is in placeto ensure theaccuracy of the datacollection process and
to ensure the recording system and reported comments are not altered. Documents are reviewed
and signed by a supervisor, as required.

• The data collectionmethods are those suggested by FTAor meetFTA requirements.
• The deadhead miles as computed appear to be accurate.
• Dataas reported is consistent withpriorreporting periods andappears reasonable based upon

Long Beach Transit's operations.

Wehave performed the procedures enumerated in the attachment to this reporton the data contained in
Long BeachTransit's Urbanized AreaFormula Statistics Form(FFA-10) for the fiscal yearended
June 30,2014, solely to assist themanagement of Long Beach Transit inevaluating whether Long Beach
Transit complied withthe standards described in the second paragraph of thisreportand whether the
information included intheNTD report Urbanized Area Formula Statistics Form (FFA-10) ispresented
inconformity withthe requirements of the Urban Mass Transportation Industry Uniform System of
Accounts andRecords and Reporting Systems, as specified in 49 CFR Part630,Federal Register,
January 15, 1993, andaspresented inthe2013 Reporting Manual. Asofthedate of this report, the 2014
reporting model wasnotyetavailable. Long Beach Transit's management is responsible for the
Urbanized Area Formula StatisticsForm (FFA-10).

This engagement to apply agreed-upon procedures was conducted in accordance with attestation
standards established bytheAmerican Institute ofCertified Public Accountants. The sufficiency ofthese
procedures issolely the responsibility of those parties specified inthis report. Consequently, we make no
representation regarding the sufficiencyof the proceduresdescribed in the attachmenteither for the
purpose for which this reporthasbeenrequested or for anyother purpose.
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The procedures described intheattachment to this report were applied separately to theinformation
systems used to develop thereported vehicle revenue miles, passenger miles, and operating expenses of
Long Beach Transit forthefiscal year ended June 30,2014 for each of the following modes:

• Fixed route directly operated transportation service, <^j
• Purchased Transportation - Water Taxi (ferry boats) operations is provided by Catalina Express I
• Purchased Transportation - Demand responsive service provided byTaxi Systems, Inc. for

residents of Long Beach, Signal Hill and Lakewood who are at least 18 years oldand areunable „_
touseLong Beach Transit's fixed route systems because of permanent mobility impairment. |

i

Theresults of theprocedures performed are included in the accompanying attachment. Wewere not
engaged to, and did not, conduct an audit, the objective ofwhich would be the expression ofan opinion ^
on the Long Beach Transit's NTD report Urbanized Area Formula Statistics Form (FFA-10) for the fiscal |
year ended June 30,2014, which ispresented inconformity with therequirements of theUrban Mass
Transportation Industry Uniform System of Accounts and Records and Reporting Systems, as specified in
49 CFR Part 630, Federal Register, January 15,1993, and as presented in the 2014 Reporting Manual. |
Accordingly, wedonot express suchan opinion. Hadweperformed additional procedures, othermatters j
might have come toourattention thatwould have been reported to you. This report relates onlyto the
information described above and does not extendto LongBeachTransit's financial statements, or the
forms in Long Beach Transit'sNTD reportotherthantheUrbanized Area Formula Statistics Form(FFA-
10), for any date or period.

Thisreport is intended solely for the information and use of theboard of directors andmanagement of the
LongBeachPublicTransportation Companyand the FTA, and is not intended to be, and shouldnot be,
used by anyone other than those specified parties.

1

CC^u^y/ JLc~.
Long Beach, California *!
December 19,2014 |
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AGREED-UPON PROCEDURES

A. Obtain andreada copyofwritten procedures related to the systemfor reporting and
maintaining data inaccordance with theNTD requirements anddefinitions setforth in 49 CFR
Part 630. Federal Register, January 15, 1993 andaspresented in the 2014Reporting Manual. If
procedures arenotwritten, discuss theprocedures with thepersonnel assigned responsibility of
supervising the NTD datapreparation and maintenance.

We were informed Long Beach Public TransportationCompany(LBT) does not have formal
writtenpoliciesand procedures relatingto the system for reporting and maintaining transitdata
for theNTD. Specific procedures in completing theNTD report were discussed with personnel
responsiblefor completing and/or supervising the process. Personnel interviewed includethe
following:

• Service Development Planning Manager
• Service Development Planner
• Director of Financial Services

B. Discuss the procedures (written or informal) with thepersonnel assigned responsibility of
supervising thepreparation andmaintenance ofNTD datatodetermine:

• The extent to which thetransit agencyfollowedtheprocedures on a continuous basis,
and

• Whether they believe suchprocedures result inaccumulation andreporting ofdata
consistent with theNTD definitions andrequirements setforth in 49 CFR Part630,
Federal Register, January 15, 1993 andaspresented in the 2014Reporting Manual.

We discussed theprocedures withLBTpersonnel andwere informed the informal procedures to
completethe NTD reportare the same guidelines issued by NTD in 49 CFR Part 630. Those
proceduresare followed continuously such that the accumulation and data reportedis consistent
with NTD definitions and requirementsset forth in 49 CFRPart 630, and as presentedin the
2014 Reporting Manual.

C. Inquire ofsamepersonnel concerning the retention policy that isfollowed by the transit agency
with respect tosource documents supporting the NTD data, reported on the Federal Funding
Allocation Statisticsform (FFA-10).

We discussed the retention policy with LBT personneland determined that source documents
supporting the datareported on the FFA-10 is maintained fora minimum of five years, which
exceeds the three-year minimum required by NTD.

D. Basedona description ofthe transit agency'sprocedures obtained in items AandB above,
identify all the source documents which are to beretained by the transit agencyfor a minimum
ofthree years. Foreach type ofsource document, select three months out ofthe year and
determine whether the document existsfor each of these periods.

We discussed with LBTpersonnel and noted the following source documents are maintained for
five years, which exceeds the three-year minimum required byNTD:

• PassengerMilesSampling(Trip Sheets) - Checker SurveySheets
• Fixed Guideway Directional Route Mile
• Operating Expenses

Contractual Agreement for Purchased Transportation•

We reviewedthe sourcedocuments maintained by LBTand observed that sourcedocuments
existedand was organized in folders by month.
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AGREED-UPON PROCEDURES

E. Discuss the system ofinternal controls with theperson responsibleforsupervising and
maintaining the NTD data. Inquire whether individuals, independent of the individuals •
preparingsource documents andpostingdatasummaries, reviewthesourcedocuments anddata
summariesfor completeness, accuracy and reasonableness and how often such reviews are
performed.

We discussed with LBT personnel about internal controls and determined the following
personnel were involved withtheNTDreporting process:

• Operations Specialist will enter survey data (passenger count and passenger mile)
collected from the randomsurveysand entered into an Accessdatabase.

• Service Development Planner, Assistant extracts the data from Access and summarizes
the dataonto worksheets formatted similar to theNTDreports.

• Service Development Planner reviews the summaries for reasonableness.

F. Select a random sample ofthe source documents and determine whether supervisors' signatures
arepresent as required bythe system of internal controls. Ifsupervisors' signatures are not
required, inquire howthesupervisors' reviews are documented.

Discussions with LBT personnel indicated that supervisors' signatures are notrequired to
document thereview ofsource documents. LBT does nothave formal procedures requiring
supervisors to document their review. However, allsource documents and summaries prepared
for NTD reporting arereviewed bytheService Development Planner forreasonableness prior to
submission.

G. Obtain the worksheets utilized by the transit agency toprepare thefinaldata that are
transcribed onto the Federal Funding Allocation Statisticsform. Compare the periodic data
included onthe worksheets totheperiodic summariesprepared bythe transit agency. Test the
arithmetical accuracyofthesummarizations.

We obtainedthe worksheets utilizedby LBT to summarizethe final data that are transcribed
onto the FFA-10 form. We comparedthe worksheets to the FFA-10 form and noted no
exceptions. We also tested thearithmetical accuracy of thesummary and noted noexceptions.

H. Discuss the transit agency's procedurefor accumulating and recordingpassenger miles traveled
(PMT) data inaccordance with NTD requirements with transit agency staff. Inquire whether the
procedure usedis (1) oneofthe two procedures suggested byFTA anddescribed inFTA
Circulars 2710.1A or2710.2A; (2) a 100% count ofactual PMT; (3)analternative sampling
procedure (ifthe transit agency uses analternative samplingprocedure, inquire whether the
procedure has been approved byFTA or whether a qualifiedstatistician hasdetermined that the
procedure meets FTA's statistical requirements. Note asa negativefinding in the report use of
an alternative samplingprocedure that has not been approved inwriting by a qualified
statistician.) (4) theNTDSampling Method.

Discussed withLBTpersonnel about procedures for accumulating passenger mile dataand was
informed that a statistical sampling is usedfor theirregularroutesand Passport routes. LBT
utilizes statistical sampling procedures approved in FTA Circular 2710.1A, which takes three
samples every other day.
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AGREED-UPON PROCEDURES

Discusswith transit agency staffthetransit agency's eligibility toconduct statistical sampling
for PMT data every thirdyear. Determine whether the transit agency meets oneof the three
criteria that allowtransit agenciesto conduct statistical samplesfor accumulating PMTdata
everythirdyear rather than annually. Specifically:

1. According to the 2010 Census, thepublic transit agency serves a UZA of less than
500,000population.

2. The public transit agency directly operatesfewer than 100 revenue vehicles in all
modes inannual maximum revenue service (VOMS) (inanysize urbanized area).

3. The service ispurchasedfrom a seller operatingfewer than 100 revenue vehiclesin
VOMS, andis included in thetransit agency's NTD report.

For transit agencies that meet oneofthe above criteria, review the NTD documentationfor the
most recent mandatory samplingyear (2011)anddetermine that statistical sampling was
conducted andmeets the 95% confidence and±10%precision requirements.

Determine howthetransit agency estimated annual PMTfor thecurrent report year.

We discussed with LBTpersonnel about the eligibility to conduct statistical sampling of
passengermilesevery third year and were informed that LBT has chosento performstatistical
sampling on an annual basis. Statistical sampling wasutilized to determine passenger milesin
the current reporting year.

Obtain a description ofthe samplingprocedurefor estimation ofPMT data usedbythe transit
agency. Obtain a copyofthe transit agency's workingpapers or methodology usedtoselect the
actualsample ofrunsfor recording PMTdata. If the average trip length wasused, determine
that theuniverse ofruns wasusedas thesamplingframe. Determine that themethodology to
selectspecificrunsfromtheuniverseresulted'inarandomselectionoj'runs. Ifa selectedsample
run was missed, determine thata replacement sample run was randomly selected. Determine
thatthetransit agencyfollowed thestatedsamplingprocedure.

We discussedwith LBT personnelabout samplingproceduresand were informedthat LBT
utilizes procedures approved inFTAcircular 2710.1A,which is taking three samples every other
day. We were also informed the sample is taken from the entire route universe. A random
generator built into thescheduling software will randomly select theroutes to besampled. If the
routewasmissed, another routeis selected from thegenerator. Wedid notnoteanyinstances of
any missed samples. LBTis following the statedsampling procedure.
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AGREED-UPON PROCEDURES

Select a random sample ofthe source documentsforaccumulating PMTdata and determine that
they are complete (all required data are recorded) and that the computations are accurate.
Select a random sample ofthe accumulation periods and re-compute the accumulationsfor each
ofthe selectedperiods. List the accumulationperiods that were tested. Test the arithmetical
accuracy ofthe summarization.

We haphazardly selected a sample of40source documents (trip sheets) for accumulating
passenger mile data for fiscal year 2014 and inspected the documents todetermine ifall required
data were recorded and the computations were accurately performed and no exceptions were
noted for the sample selected.

Date PTN Route

1 7/5/2013 4885696 1

2 7/17/2013 4885548 91

3 7/19/2013 3091137 151

4 7/20/2013 2065091 37

5 7/21/2013 2065172 37

6 8/28/2013 4885972 1

7 9/19/2013 1511224 61

8 9/25/2013 2940134 102

9 10/1/2013 2409307 45

10 10/3/2013 2833268 93

11 10/5/2013 2225129 173

12 10/7/2013 1512004 101

13 11/4/2013 3091127 157

14 11/12/2013 1511949 101

15 11/18/2013 1512182 112

16 12/6/2013 2938501 101

17 12/8/2013 1514571 192

18 12/18/2013 2833274 92

19 1/1/2014 2065051 37

20 1/3/2014 2833173 93

21 1/15/2014 1511233 61

22 1/27/2014 1511988 102

23 2/4/2014 2833157 94

24 2/22/2014 1512925 21

25 2/24/2014 1511321 61

26 3/10/2014 1511982 103

27 3/16/2014 2065160 37

28 3/18/2014 2833134 93

29 3/18/2014 2833233 91

30 3/30/2014 1744361 71

31 4/11/2014 3703020 111

32 4/17/2014 1511929 101

33 5/1/2014 3127156 93

34 5/11/2014 2225116 173

35 5/17/2014 1514512 191

36 5/23/2014 3865882 103

37 5/29/2014 2409089 45

38 5/31/2014 1514526 191

39 6/10/2014 4006749 112

40 6/22/2014 3113583 151
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AGREED-UPON PROCEDURES

L. Discusstheproceduresfor systematic exclusion ofcharter, schoolbus, andother ineligible
vehicle milesfrom thecalculation ofactual vehicle revenue miles with transit agency staffand
determine that statedprocedures arefollowed. Select a random sample of the source documents
usedtorecord charter andschoolbus mileage andtest the arithmetical accuracy ofthe
computations.

Wediscussed with LBTpersonnel abouttheexcluding charter, school buses, andotherineligible
vehiclemilesfromthe calculation of actual vehicle miles and notedthatLBT doesprovide
charter services but no school buses. Weobtained worksheets documenting the calculation of
vehiclemilesand noted that charter milesand training milesare excluded from the calculations.
Charter andtraining miles were maintained on worksheets by theCustomer Service Department
and TrainingDepartment,respectively. We reviewedthe worksheets maintainedto track charter
and trainingmiles and tested for arithmetical accuracy. No exceptions were noted.

M. Foractual vehicle revenue mile (VRM) data, document the collection andrecording
methodology anddetermine that deadheadmiles aresystematically excludedfrom the
computation. This is accomplished asfollows:

• Ifactual VRM's arecalculatedfromschedules, document theprocedures usedto
subtract missed trips. Selecta random sample of the days that service is operated and
re-compute the daily total ofmissed tripsand missed VRM. Testthe arithmetical
accuracy ofthe summarization.

• Ifactual VRM's arecalculatedfromhubodometers, document theprocedures usedto
calculate andsubtract deadhead mileage. Select a random sample ofthehubodometer
readings anddetermine that the statedproceduresfor hubodometer deadhead mileage
adjustments areapplied asprescribed. Test the arithmetical accuracy ofthe
summarization ofintermediate accumulations.

• Ifactual VRM's arecalculatedfrom vehicle logs, selectrandom samples ofthevehicle
logsanddetermine that the deadhead mileage hasbeen correctly computed in
accordance withFTA's definitions.

Wediscussed the methodology of calculating vehicle revenue miles with LBTpersonnel and
determined that the calculation is based on time schedules ofeach route. Worksheets are utilized
by LBT to track VRM on a monthly basis. For each month, we vouched the miles back to
summaryreports (Time & Mile Report)preparedby the Scheduling Department. We also tested
themathematical accuracy of the worksheet and noted noexceptions. LBT will then multiply
the monthly total by a ratio (totalvehicle miles vs. scheduled service miles) to determine the
final VRM to be reported onNTD. Werecalculated thecomputation andnoted no exceptions.

N. Forrailmodes, review therecording andaccumulation sheetsfor actual VRM's anddetermine
that locomotive miles arenotincluded in the computation.

Wediscussed with LBT personnel anddetermined LBT does notoperate railmodes or have
locomotive miles. Assuch, thisprocedure does notapply forthe current reporting period.
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AGREED-UPON PROCEDURES

0. Iffixed guideway orHigh Intensity Bus directional route miles (FG orHIB DRM) are reported,
interview theperson responsiblefor maintaining andreporting the NTD data whether the
operations meet FTA's definition offixedguideway (FG) orHigh Intensity Bus (HIB) in that the
service is:

• Rail, trolleybus (TB), ferryboat (FB), oraerial tramway (TR) or
• Bus (MB, CB, orRB) service operating over exclusive orcontrolled access rights-of-

way (ROW), and
• Access is restricted

• Legitimate needfor restricted access is demonstrated bypeakperiod level of
serviceD or worseonparallel adjacent highway, and

• Restricted access is enforcedforfreeways; priority lanes usedbyother high
occupancy vehicles(HOV) (i.e., vanpools (VP), carpools)must demonstrate
safeoperation (seeFixedGuideway Segmentsform (S-20))

• High Occupancy / Toll (HO/T) lanes meet FHWA requirementsfor trafficflow
anduseoftollrevenues, andthat the transit agency hasprovided toNTD a
copy ofthe State's certification to the USSecretary of Transportation that it
hasestablished aprogramfor monitoring, assessing andreporting onthe
operationofthe HOVfacility withHO/Tlanes.

We discussed with LBT personnel anddetermined that fixed guideway directional miles are
reported on the NTD. The fixed guidewayis a segment locatedon 1st Streetbetween Pacificand
LongBeach Blvd. andmeets FTA's definition of fixed guideway in thatthe busservice operates
over a controlled accessright-of-way, the accessis restricted, legitimate need for restricted
access is demonstrated bypeakperiod level of service D, andtherestricted access is enforced by
Long Beach Police.

P. Discuss the measurement offixedguideway FGandHIB DRMwith the person reporting the
NTD data anddetermine that the mileage is computed inaccordance with FTA's definitions of
FG/HIB andDRM. Inquire whether there were service changes during the yearthat resulted in
an increase ordecrease inDRMs. Ifa service change resulted ina change inoverall DRMs, re
compute theaverage monthly DRMs, andreconcile the totalto theFGDRMreported onthe
FFA-10form.

Q. The auditor should inquire ifany temporary interruptions in transit service occurred during the
report year. If these interruptions were due tomaintenance orrehabilitation improvements toa
FG segments), thefollowingapply:

• DRMsfor thesegments)should bereportedfor the entire reportyear if the
interruption is less than 12 months in duration. The months ofoperation ontheS-20
form should bereported as 12. The transit agency should have completed a Form Note
describing the interruption.

• If the improvements cause a service interruption onthe FG/HIB DRMs lasting more
than 12 months, the transit agency should contact their validation analyst todiscuss.
FTA willmake a determination onhowtheDRMs shouldbereported.

We discussed with LBT personnel and determined the identification and measurement ofthe FG
DRM is performedin accordance withFTA guidance. The fixedguidewaysegmenthas been
the same for years and there were no servicechangesor interruptions that would have increased
or decreased the segment directional miles.
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AGREED-UPON PROCEDURES

R. MeasureFG/HIBDRMfrom mapsor by retracingroute.

We discussed with LBT personnel about how fixed guideway directional route miles are
measured and were informed LBT utilizes a computer mapping system to measure the mileage.
We verified the segment measurement reported on the NTD report agreed with the measurement
per the mapping software.

S. Discusswith thepersonreporting theNTDdatawhether otherpublic transit agenciesoperate
service over thesame FG/HIBas the transit agency.Ifyes, determine thatthe transit agency
coordinated with theothertransit agency(oragencies) suchthat theDRMsfor thesegment of
FG/HIB are reported onlyonce to theNTD on theFFA-10form. Eachtransit agencyshould
report theactual VRM, PMT, and OEfor theserviceoperated over thesameFG/HIB.

We discussedwith LBT personneland determined that two otherpublic transit agenciesutilize
the fixed guideway. LBT personnel have informed us that adequate coordination exists such that
operations in the fixed guideway are reported only once.

T. Review theS-20form. Discuss with thepersons reporting NTD datatheAgencyRevenue Service
StartDatefor anysegments addedin the2014 reportyear. This is thecommencement dateof
revenue servicefor eachFG/HIB segment. Determine that thedateis reported as when the
agency begins revenue service. This may be later than theOriginal DateofRevenue Service if
thetransit agencyis nottheoriginaloperator. Ifa segment wasaddedfor the2014fiscal year,
theAgencyRevenue ServiceDate must occurwithin thetransit agency's 2014fiscalyear.
Segments are summarized by likecharacteristics. Note thatfor apportionmentpurposesunder
theState ofGoodRepair (5337) andBusandBusFacilities (5339) programs, the 7-year age
requirementforfixed guideway/High Intensity Bussegments is basedon the reportyear when
thesegment isfirst reported byanyNTD transit agency. This pertains tosegments reportedfor
thefirst timein thecurrent report year. Even ifa transit agencycan document an Agency
Revenue ServiceStartDateprior to the current NTDreport year, FTA will only consider
segments continuously reportedto NTD.

We discussed with LBT personnel and determined LBThas one fixedguidewaysegmentlocated
on Is Street between Pacific andLong Beach Boulevard. This segment hasbeenin service since
1963 and has not been changed or altered during the reporting year. We obtained and reviewed
the S-20 and determinedthe data has been entered correctly.

U. Compare operating expenses with auditedfinancialdata, after reconciling items areremoved.

Wediscussed withLBTpersonnel anddetermined thatoperating expense reported on theNTD
is taken directly from the audited financial data. Wecompared operating expense reported on
the NTD to the auditedfinancial data and notedno exceptions.

V. If the transit agencypurchases transportation services, interview the personnel reporting the
NTD data regarding the amount ofPTgeneratedfare revenues. The PTfarerevenues should
equal the amount reported on the Contractual Relationshipform (B-30).

Wediscussed withLBTpersonnel anddetermined fare revenues from purchased transportation
services arerecorded and tracked inLBT'saccounting records. Theamount on theaccounting
records equals the amount reported on the Contractual Relationship form (B-30).
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AGREED-UPON PROCEDURES

W. Ifthe transit agency's report contains datafor PTservices and assurances ofthe datafor those
services isnot included, obtain acopy ofthe IAS-FFA data ofthe PTservice. Attach a copy of
the statement to the report. Note asan exception ifthe transit agency does not have an
Independent Auditor Statement (LAS)for the PTdata.

We discussed with LBT personnel and determined transportation services are purchased from
Taxi Systems, Incorporated, which does not file its own NTD report and data for those riders are
included in LBT's NTD report. As such, an Independent Auditor Statement is not necessary.

X. Ifthe transit agencypurchases transportation services, obtain a copy ofthe PTcontract and
determine that the contract (1) specifies the specificpublic transportation services to be
provided; (2) specifies the monetary consideration obligated by the transit agency or
governmental unit contractingfor the service; (3) specifies theperiod covered by the contract
and that this period overlaps the entire oraportion of, theperiod covered by the transit
agency's NTD report; and(4) issigned by representatives ofboth parties tothe contract.
Interview the person responsibleformaintaining the NTD data regarding the retention ofthe
executed contract, and determine that copies ofthe contracts are retainedforthree years.

We discussed with LBT personnel and determined that LBT purchased transportation services
from Taxi Systems, Incorporated. Weobtained and reviewed a copy ofthe contract and
determined the contract (1) specifies the services tobe provided; (2) specifies the monetary
consideration; (3)specifies theperiod covered; (4) issigned byboth parties; and (5)thecontract
is retained inthe Purchasing department at the end ofthe contract for three years.

Y. Ifthe transit agencyprovides service in more than one UZA, orbetween a UZA and a non-UZA,
inquire ofthe person responsibleformaintaining the NTD data regarding the proceduresfor
allocation ofstatistics between UZAs and non-UZA. Agencies that operate service in both
within a UZA and outside ofa UZA (non-UZA) will report tothe 2014 Annual NTD database.
Agencies who operate service only in a non-UZA should report the 2014 NTD Rural Report.
Obtain and review the FGsegment worksheets, route maps and urbanized area boundaries used
forallocating the statistics, and determine that the statedprocedure isfollowed and that the
computations are correct.

We discussed with LBT personnel and determined that LBT only provides services in one
urbanized area and does not allocate between urbanized and non-urbanized areas.

Z. Compare the data reported on the FFA-10form to comparable dataforthe prior reportyear
and calculate thepercentage changefrom theprioryear to the currentyear. For actual VRM,
PMT or OE data that have increased ordecreased bymore than 10%, orFGDRMdata that
have increased ordecreased, interview transit agency management regarding the specifics of
operations that ledtothe increases ordecreases in the data relative to theprior reporting
period. The auditor shoulddocument the specificproceduresfollowed, documents reviewed, and
tests performed in the workpapers. The workpapers should be availableforFTA reviewfora
minimum of three yearsfollowing the NTD reportyear. The auditor mayperform additional
procedures, which are agreed to by the auditor and the transit agency, ifdesired. The auditor
should clearly identify the additionalproceduresperformed in a separate attachment tothe
statement asprocedures that were agreed toby the transit agency andthe auditor, but notby
FTA.
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AGREED-UPON PROCEDURES

Wecompared vehicle revenue mile, passenger mile, and operating expense data reported onthe
current FFA-10 formto comparable data reported forthepriorreporting periodandcalculated
the percentage change for the two fiscal years and noted no increases or decreases greater than
10%. We also compared fixedguidewaymilesreported on the currentFFA-10formto
comparable data reportedfor the prior reporting periodand noteda increaseof about2%. We
interviewed theService Development Planning Manager and were informed the increase was
due to detours fromroad construction duringthe fiscal year.
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