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Independent Auditors’ Report 

The Honorable Mayor and City Council 
City of Long Beach, California: 

Report on the Financial Statements 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component unit, each major fund, and the aggregate remaining 
fund information of the City of Long Beach, California (the City), as of and for the year ended September 30,
2019, and the related notes to the financial statements, which collectively comprise the City’s basic financial 
statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the 
financial statements of Long Beach Public Transportation Company (the Company), which is the City’s only 
discretely presented component unit. Those statements were audited by other auditors whose report has been 
furnished to us, and our opinion, insofar as it relates to the amounts included for the Company, is based solely 
on the report of other auditors. We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to the financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

KPMG LLP is a Delaware limited liability partnership and the U.S. member 
firm of the KPMG network of independent member firms affiliated with  
KPMG International Cooperative (“KPMG International”), a Swiss entity. 

KPMG LLP
Suite 1500
550 South Hope Street
Los Angeles, CA 90071-2629
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Opinions 

In our opinion, based on our audit and the report of the other auditors, the financial statements referred to 
above present fairly, in all material respects, the respective financial position of the governmental activities, the 
business-type activities, the aggregate discretely presented component unit, each major fund, and the 
aggregate remaining fund information of the City of Long Beach, California, as of September 30, 2019, and the 
respective changes in financial position and, where applicable, cash flows thereof and the respective budgetary 
comparison for the general fund for the year then ended in accordance with U.S. generally accepted accounting 
principles. 

Other Matters 

Required Supplementary Information 

U.S. generally accepted accounting principles require that the management’s discussion and analysis and the 
schedules listed under required supplementary information under the financial section in the table of contents 
(collectively referred to as required supplementary information) be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on 
the information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance. 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City of Long Beach’s basic financial statements. The accompanying supplementary information 
identified in the table of contents as the introductory section, additional financial information section, other 
supplementary information, and the statistical section are presented for purposes of additional analysis and are 
not a required part of the basic financial statements. 

The additional financial and other supplementary information sections, are the responsibility of management 
and were derived from and relate directly to the underlying accounting and other records used to prepare the 
basic financial statements. Such information has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the additional financial 
and other supplementary information sections are fairly stated, in all material respects, in relation to the basic 
financial statements as a whole. 
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The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit 
of the basic financial statements, and accordingly, we do not express an opinion or provide any assurance on it. 

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated March 3 , 2020 on 
our consideration of the City of Long Beach’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the City of Long Beach’s internal control over financial reporting or on compliance. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering City of Long
Beach’s internal control over financial reporting and compliance. 

Los Angeles, California
March 3 , 2020 
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)

For the Year Ended September 30, 2019

Summary Detail

REQUIRED COMPONENTS OF
THE ANNUAL FINANCIAL REPORT

Management's
Discussion and 

Analysis

Basic Financial 
Statements

Required
Supplementary

Information

Government-wide
Financial

Statements

Fund Financial 
Statements

Notes to the
Financial

Statements

(restricted net 
position)

Government-wide Financial 
Statements Fund Financial Statements Notes to the Basic Financial Statements
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)

statement of net position

statement of activities

governmental activities

business-type activities

primary 
government

component 
unit

fund financial statements

governmental funds proprietary funds fiduciary 
funds

Governmental funds
governmental activities

 inflows and 
outflows of spendable resources balances of spendable resources
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)

governmental funds
governmental activities

governmental funds governmental activities

combining statements

Proprietary funds

Private Purpose Trust Funds
Custodial Funds

Notes to the Basic Financial Statements

required supplementary information
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)

Government-wide
Statements Governmental Proprietary Fiduciary

Scope Entire Entity The day-to-day The day-to-day Instances in which 
(except fiduciary operating activities of operating the City administers 
funds) the City for basic activities of the resources on behalf 

governmental services. City for of other entities or 
business-type groups.
enterprises

Accounting Accrual Modified accrual Accrual Accrual accounting 
basis and accounting and accounting and accounting and and economic 
measurement economic current financial economic resources focus. 
focus resources focus. resources focus. resources 

focus.
Type of All assets and Current assets and All assets and All assets held in 
asset and liabilities, both liabilities that come due liabilities, both trustee or custodial
liability financial and during the year or soon financial and capacity for others.
information capital, short-term thereafter. Excludes capital capital, short 

and long-term. assets and long-term debt. and long-term.
Type of All revenues and Revenues for which cash is All revenues All additions and 
inflow expenses during received during the year or and expenses deductions during 
and outflow year, regardless soon thereafter; during year the year, regardless 
information of when cash is expenditures when goods regardless of of when cash is 

received or paid. and services have been when cash is received or paid.
received and the related received or 
liability is due and payable. paid.

Fund Financial Statements

net position

not 
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)

2019 2018 2019 2018 2019 2018
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)

2019 2018 2019 2018 2019 2018
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)

governmental funds
spendable

restricted, committed, assigned, and unassigned

Note 16 – 
Government Activities Fund Balance
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)

Revenues and Fiscal Year Percent of Fiscal Year Percent of
Other Financing Sources 2019 Total 2018 Total
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)

Expenditures and Fiscal Year Percent of Fiscal Year Percent of
Other Financing Uses 2019 Total 2018 Total
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)
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The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)



22

The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)

Governmental Business-type
Activities Activities Totals



23

The City of Long Beach
Management’s Discussion and Analysis (Unaudited)
For the Year Ended September 30, 2019 (Continued)
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.

(Continued)
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The notes to the basic fi nancial statements are an integral part of this statement.

(Continued)
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.

(Continued)
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The notes to the basic fi nancial statements are an integral part of this statement.
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The notes to the basic fi nancial statements are an integral part of this statement.
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The City of Long Beach                                                                                                                      
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Housing Authority of the City of Long Beach

Successor Agency to the Redevelopment Agency of the City of Long Beach



The City of Long Beach                                                                                                                      
The Notes to the Basic Financial Statements                                                                                                                               

September 30, 2019                                                                                   

46

Long Beach Community Investment Company

Southeast Resource Recovery Facility Authority 
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General Fund

General Capital Projects Fund
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Gas Utility Fund

Water Utility Fund

Tidelands Operating Fund

Tideland Oil Revenue Fund

Harbor Fund

Internal Service Funds

Fiduciary Funds
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OPEB
Recorded In Vacation Sick Liability Total

IS Funds
Enterprise Funds

Total

Reported In Government-wide Financial Statements as
OPEB

Recorded In Vacation Sick Liability Total

Governmental Activities
Business-Type Activities

Total

Reported in Fund Financial Statements as

Employee Benefits

Compensated Absences
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ExamplesDefinition Classification 
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Certain Asset Retirement Obligations.  
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Certain Disclosures Related to Debt, including 
Direct Borrowings and Direct Placements.  

Leases. 

Accounting for Interest Cost Incurred before the 
End of a Construction Period.  

Majority Equity Interests.  

Conduit Debt Obligations.
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(continued)
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Governmental Business-type Fiduciary
Activities Activities Funds Total
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          Maximum   Maximum  
      Maximum    Percentage   Investment  

Authorized Investment Type   Maturity   of Portfolio   in One Issuer 

Fair Value
Weighted Average 

Investment Type Maturity (in years)
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Minimum 
Legal 
Rating Total AAA AA+ UnratedInvestment Type

Rating as of Year End

Reported 
Issuer Investment Type Amount



The City of Long Beach                                                                                                                      
The Notes to the Basic Financial Statements                                                                                                                               

September 30, 2019                                                                                   

64

 Total  Level 1  Level 2  Level 3 
Fair Value Measurement

Investments at Fair Value Level

Other Investments at Fair Value

Other Investments at Cost or Contract Value
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General Nonmajor Internal
 General Capital Governmental Service

 Fund Projects Funds Funds Total

Tideland Nonmajor
Gas Water Tidelands Oil Proprietary

Utility Utility Operating Revenue Harbor Funds Total
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General Nonmajor 
Capital Gov'tal Gas Water

General Projects Funds Utility Utility

Nonmajor Internal Total
Tidelands Proprietary Service Due

Tidelands Oil Funds Funds from

Receivable - Due to:

Receivable - Due to:

Nonmajor Nonmajor Total
Govern- Proprietary Advances
mental Harbor Funds  to

Receivable - Advances from:
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 General Nonmajor Nonmajor  Internal   Total  
 Capital Governmental Tidelands Proprietary  Service   Transfers  

 General  Projects  Funds Water Operating  Funds  Funds  Out 

Transfers To:
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Balance at Balance at
October 1, September 30

Governmental Activities: 2018 Increase Decrease Transfers 2019
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Balance at Balance at
October 1, September 30,

Business-type Activities: 2018 Increase Decrease Transfers 2019
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Balance at Balance at Due
 October 1, September 30, Within 

2018 Additions Reductions 2019 One Year
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Authorized Outstanding
 Date Final Range of and September 30,

Issued Maturity Interest Rates Issued 2019

(continued)

Description
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Authorized Outstanding
 Date Final Range of and September 30,

Issued Maturity Interest Rates* Issued 2019Description



The City of Long Beach                                                                                                                      
The Notes to the Basic Financial Statements                                                                                                                               

September 30, 2019                                                                                   

74

Lease Tax Pension Lease
Revenue Allocation Obligation Revenue Principal Interest Total

Governmental Funds Internal Service Funds
Annual Debt Service Requirements

Ending
Year 
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Non
Gas Major

Utility Tidelands Harbor Water Funds Principal Interest Total
Year 

Major Funds
Annual Debt Service Requirements

Enterprise Funds

Ending
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Long Beach Towne Center CFD No. 5

Pike Public Improvements CFD No. 6:

Douglas Park Commercial Area CFD No. 2007-1

Belmont Shore CFD No. 2007-2 : 
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Toledo Utility Underground: 

Outstanding at
Final Amount  September 30,

Maturity Authorized 2019Description
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 Range of  Authorized Outstanding at
Date Final Interest and September 30,

Issued Maturity  Rates Issued 2019Description
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 General Successor
Year ending Fund Agency Principal Interest  Total 

Governmental Activities
Annual Debt Service Requirements

pay-as-you-go
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Annuity  Accrued
Year Number of Benefits Program

Ending Participants Paid  Liability

Year ending Tidelands Harbor Principal Interest Total

Business-Type Activities
Principal Payments Annual Debt Service Requirements
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Range of Outstanding at
Date Final Interest Authorized September 30,

Issued Maturity Rates and Issued 2019Description
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General  Fleet 
Services Services Principal Interest TotalYear ending

Governmental Activities 
Principal Payments by Fund Annual Debt Service Requirements
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Gas Utility Water
Tidelands 
Operating Principal Interest Total

Annual Debt Service RequirementsPrincipal Payments by Fund
Business-type Activities

Year ending

Year Ending Total
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Year Ending Total
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Various
Notional Effective Maturity

Type Objective Amount Date Dates to: Terms

 

 Interest Rate Swap Objective and Terms: 

Maturity 
Date

Notional 
Amounts      

(in  thousands) Variable Rate
Synthetic 

Fixed Rate Spread
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Commodity Swap Objective and Terms: 

 Tender Offer: 

 

 Fair Value: 

Fair Value, Change Fair Value, 
Maturity October 1, in Fair September 

 Date 2018 Value 2019
Interest Rate Swap

Commodity Swap
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 Credit Risks: 

 Interest Rate Swap Payment and Associated Debt: 

Fiscal Year 
Ending Net Swap Total

 September 30 Principal Interest Payments Interest
Variable-Rate Bonds

 Termination Risks: 
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Plan Description – 

Benefits Provided – 

Miscellaneous

Safety
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 Employees Covered 

Miscellaneous Safety

 Contributions 

 

 Actuarial Assumptions 

Miscellaneous Safety
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 Discount Rate 

Asset Class
New Strategic 

Allocation 
Real Return 

Years 1 - 10 a
Real Return 
Years 11+ b
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Total Pension Plan Fiduciary Net Pension 
Miscellaneous Plan Liability Net Position Liability/(Asset)

Increase (Decrease)

Total Pension Plan Fiduciary Net Pension 
Safety Plan Liability Net Position Liability/(Asset)

Increase (Decrease)
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 Sensitivity of the Net Pension Liability to Changes in the Discount Rate 

Net Pension Liability/ (Asset) Miscellaneous Safety

 
 Pension Plan Fiduciary Net Position 

 

Deferred 
Outflows of 
Resources

Deferred 
Inflows of 
Resources

Deferred 
Outflows of 
Resources

Deferred 
Inflows of 
Resources

Deferred 
Outflows of 
Resources

Deferred 
Inflows of 
Resources

Pension Contributions Subsequent 
to the Measurement Date

Differences Between Actual and 
Expected Experience

Changes in Assumptions

Net Differences between 
Projected and Actual Earnings 

on Plan Investments

Change in Proportion

Total

Miscellaneous Plan: Safety Plan: Total

Year Ending Year Ending Year Ending
September 30 Amount September 30 Amount September 30 Amount

TotalMiscellaneous Plan: Safety Plan:
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1 Percent Discount 1 Percent
Decrease Rate Increase
(2.83 %) (3.83 %) (4.83 %)

Healthcare
1 Percent Cost Trend 1 Percent
Decrease Rate Increase
(6.5%) (7.5 %) (8.5 %)

Deferred Deferred
Outflows Inflows
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Workers' General 
Compensation Liability

Claims Claims Total

Amount
Year Ending to be
September 30 Recognized
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General Other Total
Capital Governmental Governmental

General Projects Funds Funds
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